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Swplthl] Lwqupjui

Jhoigpunyut punjuljh bk Suywumnmwiah ShU hwdwljupgtph
pynphutiph atunpiwt hwibdwmwjut yappnidmpynia

Nuunuitwuhpnipjut tyuwwnwyp hwdwyupwjhtt pjnpkh aiwynpnudwu wnpynipubtph
Udwunipniutbph L wmwppbpnipiniutbph hwdbdwnnipniut E hwpdh wntbnyg
LEhwuwmwuh, {ntuquphwyh, QGhuhwyh W Undwyhwjh thnpdap: Nrunudtwuhpnieyniup
hhduynud b opkUunpulutu nu)wh nwunwawuhpnipjua b dpugph ppwtwlnud
gnpopuytpubtph Ynnihg tbpuyugywéd wnipbph Yypuw: {nnpdudnid wunpunwpa k
Juuwpynud  WJwd whunipmiutbph SBU hwdwlwpgbphtt hwpyh  wnubng
hudwywwnwuhiwt optupubiph L hwdwlwngbph mwppbpnyejut wgnkgnipyniuubpn
pnipth altwynpdwt Ypw, htsybu twl wnwudtwgynud Gu juy junwjwpdwiun
Uywuwmnn ophtwljukpp:

Stnwlwt huptwluwnwjupiwt dwpdhttbph huptwjwpnipniut wipugpjud k
uwhdwuwnpnpb. wyt twl tpwug phtwtuwlut jupnnnipniuubph wpyniuwybn
Junwywpdiwtu Juwplnp wyuwydwu B Yunnigywopp b phpwpwunuip bu dkod
wgnbgnipniat niubktu pjnekh wpyniuwgbn - Junwjupdwu wnnuinyg: SkhU-tph
pnipkitiphg Jupnn Gup nuwb] nppwuny & Gpwip hupunpnyt Jud Juhdwd
Juwnwywpnipniuhg: ShU-tpp  unynpupwp  pwgwpdwjuybiu  hwdwjupubinhg
hwjwpwgpwéd hwupytph W mnppbph hwpyht sk huwtuwynpynud. hwdwjupwyht
pniokit [pugynud Etwle whnnipjut wpwlgnipjudp: MEmnipyniup $huwbuwynpnid
E hp Unnihg wwwyhpuywé jhwgnpnipniuubtph hpwwtwgdwt 6whuubkpp,!
uwluwyu ny nunnuyhnpkt, wy] mwppbp hhdutwnpudkuph thongny: Uhw wju wnnuiny
htwmwpnppwywpd | upywod whwmnipniuubph nwquuwywpnipjniuutph
hwdkdwwmnipniun:

2kjuhw

QGjuhwh  wmbEnuiwt huptwjunwyjwpdwt  hwdwlwpg nuh  Gpluumhawu
Junnigwép wyt punugué Ehudwjupubphg L dwpgbphg:

Cwndwyjupulipp wbnulwu huptwjuwnwjupiwit hhdtwljwt dhwynptu &, npnup
yuwunwuhiwtwwnmnt G th pupp hwupwjhtt Swnwyniygniuubph dwnnigdwu hwdwnp,
hiswhuhp GO pwihnuibph Junwjwpnuip, gpwdwwmwuwpupnuip W Ynyninne
dwppnudp, hwuwpwjujuwia  wnmpwbuynpunp, unghwjuwt  Swnwynipyniutbpn,
wynnjuyutdwt Juypbpp, Wuwlnipwht W hwiqunh Juypbpp: bpwip niuku
wmbtnuluwt hwpytp WL wmnippbp quuabing, htsybu twl Junwywnpnip)niuhg
thnjuwiugnudubip b unipuhnhwubp unmwtwne hpwyniup:

Uwpqtpp mtnulwu huptwjunwjupdwu wykh pupap dwwupnulu ku: Uwpqgbpn
Juquywo &u dh pwth hwiwjupubphg, b ipuug nbEudwp dwpdhuubkpt ptunpynud &

L Cuduwyupubinh ukthwlwu juunhpubph b whwnipjwt Ynnihg yuwumyhpwljwsd jhwgnpnipiniuattph
dwuht wnwybk twipwiwul, mb'u Swplthl Awqupjub, «ududwutwlui putnpulupgh
puguwuwlwd wgnbgnueniip” hwiwjupuwyhtt ghwduth ulgplwnpynip», Y, 2023, 2-3 Ly,
https://centreforpolicystudies.org/gallery/munic_rep.pdf



nunuyhnpktu punupwghutph Ynnuhg: Uwpgbpp unmwuhiwtwnne G wykh dké
wphuwphwgpujuu mhpnye tbpunnn hwupuwyht Swnwynieniutubpp hwdwlwpgbine
L yhpwhulnt hwdwp mwpwdwyppwwght qupqugnudp, wnnnowuwwhnipyniip,
Unpenipyniup b hwupwyht wtywmwugnipyniiun:2

Qhjuhuwynud mbEnuiwu  huputwlwnwjwpiwt  hwdwlwpgp  punypugpynud  E
wwwlbtnmpnuwgywoénypyu  pwpap  wumhGwing  npnpnuiubp Jujwgubne
wwluwlwih jhwgnpnypniuutpny b mEnujut huptwjunwyjupdwu dwpdhuubtpht
nnpywd huptwjwnpnipjudp:

QEjuhwynud mtnuui hipptwjunwjwpdwt dwpdhuubph pynptt albwynpynud £ phy
250/2000 opkuph hwdwawju:3 Anipbmwyhtt gnpoépupwgn uljuynud B mbnujwt
hupuwjunwyunpdwtu dwpdhtuutph Ynnihg wnwewnpynipniuutph tbpjuwjwgdwdp,
nnp ukpwnnud Ehwenpn mwupyuw dwpuubph juthuwmbunud b pynipkh twpuwgho: Uyn
wnwewnpyubtpt wjunthbml yekpuwwyynud u hwdwjupwwybnh Ynnihg, npp upnn £
toqpnunuiubp Juwmwnt), wjunthbml punniul] pynwptit: Ajnipbkh punniunuihg htwn
wmbnuluwiu huptwwnwjwpdiwiu dwpdhtp Jupnn B oulub] pnpbh Juwmwnpnudp,
uwluwju whwp E hwdwjupwybnp wwppipwpwp qbinigh wjwquuniu pjnipth
Juunwpnnulwuh dwuht: Rnipkh guujugwd thnthnpunyeinia whwmp E hwuwmwwniyh
twl. wjwquunt Ynnihg: Cwunpy £ wph), np Qbjuphwynud pynigbinuyhu gnpoépupwgp
ubipunnud b hwipniypjuit dwutwlygnipniup, b hwdwjupwybnwpwin wyhwp E
hwupuyht junwiubp wagluguh' twupwt pynipth punniunuip:

QEjuhuwynud mbtnulwu huptwjunwyjwpdwt dwpdhuubph pnwpbt  unynpwpwp
Inugynud £ wmbnulwtu hwpltphg W Jéwpubphg, htyybu twl wybh pwpan
dwlwpnuyh  pphuwinipjuu dwpdhuubphg  umwgynn  unipuhnhwubtphg W
mpwiudbtpnubphg unwgywd dhengubph hwdwlygnipjudp: Stnujutu hwpybkpp W
Jawnpubpp thpunnud BU° gnypwhwplp, mbnujut Gludnwhwpybpp L nbnujut
huptwjwnwywpdwt dwpdhuubph Ynnihg dwnnigynn dwinwynipyniuubkph mwppbp
Jawnpubpp, huswyhuhp U wnpwhwinyeniip, gpwdwwmwljupupnudp, Ynnune
dwppnuip b Juwuwwmbnht:  Udblh  pwpap  dwlwpnuyh  dwpdhuubphg
untpuhnhwubtpp b thnjuwignuiubpp Jupnn Gu unwgyb) htswybu  wqquyht
Juwnwywpnipniuhg, wjuybu £ Gypnywu Uhnipjniuhg: Uyn thengubkpp Yupnn Gu
Gwhiwwnbugwé (hub] hwnnd tyumwlyubkph hwdwp, jud jupnn Ba mpudwnpyby
npwbu punhwinip  Dwiwlnpuit  pgpudw)tnphitp wewlghnt  wnhnuiwu
hupuwjunwyunpdwu punhwunip  pmptht: ™ Pwgh wyn,  wmbnulwi
huptwjwnwywpdwt dwpdhutubpp upnn Gu twle Bludnun unbndbk] wnlinpuyht
gnpontutinipjut jud wlywmhjubph Jwéwnph dhengny:* Ywpkh b juwnb), np
ubpyuynuiu  gnpénn  opkuunpuuwt  nupwmp  wwwhnynud B wmbnujui
huputwjunwywnpdwtu dwpdhuubph htuptwjwpnipjuit b npnpnudubp Jujwgubkno
hpwyniuph pwdupwnp dwjupnqulp’ pnyp nmwny tpuwig wpynibwybnm Junwjunpl)
hptug pnpkubpp W npwlpw; hwupwhtt dwnwynyeniitkp Ywwnigh] hpkug
pwnwpwghubnpht:

Opwgnh pupwgpnud mbnh ntukgquo putwpynuiutphg Jupkih Eowle Ggpujugub), np
nnn) hwdwjupubpnud nkunipuubph W jupnnnipyniuubph wwluwup puguuwpwp b
wgnnui  Juphpubph  pwjwpwpdwtu  Jpw: b gbpen, QGpuhuynud  wmbnuljuu

2 https://eurydice.eacea.ec.europa.eu/national-education-systems/czech-republic/main-executive-and-
legislative-bodies

3 https://www.zakonyprolidi.cz/cs/2000-250

4 https://www.zakonyprolidi.cz/cs/2000-128



huputwjunwywnpdwtu opkupubph wpyniuwybwmnipniup pjnpth Junwjwupdwi b
hwupwjht Swnwynipniuubph dwnnigdwt wnnudny pwnpn juunhp £ npp jupujuwé E
wmwnphbp gnpénuutphg, wyn pYnud jnipupwignip hwdwyuph W dwpgh jnupuhwmnndy
hwdwwmbpunhg b hwiuquiwbputphg: Ujunuwdbuwjthy, punhwuniyp wndwdp,
Qtjuhwyh puhum wwywyktmpnuwgywd junwjupiwtu hwdwupgp L mbnujuu
huptwjunwyjwpdwu ypw dko6 pEmunpnudp tpw junwyjwpdwu dnnbkh hhduwlwa
wnwybnipniuubpu ku:

<niuquphw

Cniuquphuynud wmbnulwtu  huptwwnwyjwpnuip hpwjwuwgynudt £ Gpbp
dwlwpnuyny puwluwlduypbp, ppwutbtp W dwpgbp: Ny wnwybp  junynp
mwpwowpewbbpp npnughg Wkp duypwpwnup Anipuybyni E, allwdnpud G
gnun ywuwynpiwu b yhtwjugpujut tyumwlubkpny:>

Cniuquphwynud puwwuwypkph’ thnpp W dkd (3000-hg wykih puwlhy niutignn)
gnuntnph juwd pwnwpubph jupquyhtwny pwtwlp inn 3000 E: Aniquybynp b
dwngh Jupgquyhwl niikgnn 25 punupiubpp opeytumpnuubpp W 50000-hg wykh
puwlsnipynit niukignnutpp, npnup twle dhkpawju puwuyuwyptpnud Bt hwupwjhu
ownwynipjniuttp dwwnnignwy, niubt hwwnndy Jupquyghtwl:? Ruwluyuwypbkpp
ywwunwuhiwbwwmnt &u hhdtwjwt hwiupwht  dSwnwynpniutibph  dwwnnigdw
hwdwnp, huywhuhp &U puwthnbubph Junwyjwpnuip, mbnujut awbwwwphubpp W
hwipwht nuuwynpnipjut wywhnynuip: bpwup dhwynpqud ku 2-hg 84
puwjwyuyp tbpwnnn 174 pppwuubph juqinud (pwgh wyn, 2ppwuh jupguyghéwy
nlubt Aninpuybtipnh 23 pwnwdwubtipp):? Uwpqbph pwbwlp 19 E: Sppwuiubpt nu
dwpgbpp unyuwhbu niuku hptug punpguws dwpdhttbpp, L yuwumwupwuwmne G
hwupwjht dwnwynypyniuutph hwdwwpgiwu hwdwn, npnup wwhwuenud &u wiykh
Ukoé wpluwphwgpulwi whpnyp, htswhuhp & hwuwpwuwlwi npubuynpop,
unghwjuui pupbjtgnygniup b mumbuwjuu qupqugnudp:

Cniuquphwyh mbnuljuwt huptwwnwywpiwt dwpdhtubpp uwunwupiwtwmne G
hwipuwhtt dSwnwynipyniubbph Jwjt Jppwtwlh hwdwp, Ghpunjuy] Yppnyesniap,
wnnnewwwhnyeniup, unghwjuwu pwpklbkgnipeniun, puwlwpwuwyht
wuwydwittpp b Ywlnypp:?® dnmuquphwnud wmbnuliuit  huptwjunwyjwpdwi
dwpudhuubph pnotit albwynpynud E mbnujua huptwljunwyjwpdwia dwuht opkuph
W pyniptih Ywuht optuph npnyputph hwdwawju: Rynipth twuht opkupp uwhdwunud
E mwpbjut pjnpth yuwwmpwumdwu b pugniodwt Juunuubpt ne pupuwguljupqgbpn,
htusybu twle phtwtuwut junwjwpdwi b yepwhulnnnyejui uljqpniupubpp:

Cniuquphwh mbnujwt huptwjuwnwywpdwtu dwpdhuubph pnpktu punugud E
tpynt Ywuhg ubthwlwi Gjudnunibphg L junwyjwpnipjui thnpjuwignuiubphg:°
Utthwjwt Glwdnunubpp hwjuwpynud ot mbnujutu  huptwjunwyjuwpdw
dwpudhtubph Ynnihg wbnuiwi hwpybph (ophtwl wbnuywia phqubuh hwpy,

5 https://www.ksh.hu/regionalatlas_regions

6 https://www.ksh.hu/regionalatlas_settlements

7 https://www.ksh.hu/regionalatlas_districts

8 https://www.oecd.org/gov/budgeting/40140155.pdf

9 https://www.cilevics.eu/minelres/NationalLegislation/Hungary/Hungary_Municip_English.htm



gnypwhwpl b mEnujut mniphunmwlwt hwply), mnippbph, yawpubph (puthnuubph
hknwgdwy, juywudwu b wyji) b mniquupubtph mbkupny:10

Yuwnwywpnyzniuthg uwmwgynn  thnpuwugnufubpp jugqunud Gu - dnduquphwyh
mbnuliwt huptwlwnwyjwpiwu dwpdhtubtph dk6 dwuh pjnipkh qquih dwup: Uy
thnjuwugnuubpp mbnupuwypuynud Gu mbtnuuu  huputwljunwjwpiw
dwpdhtubpht, hhdugkng dh pwitwalh ypw, npp hwpyh B ownind  wjuwhup
gnpoénuutp, hswhuhp GU phwlynipjuwt pwtwlp, mwpwdpnp W wyn mwpwodph unghwy-
munbuwjut punipugnptpp: Autwalp wwppbipwpwn pupdwgynud E: Gludmh wju
tpynt  wnpniputphg  pwgh, dnibquphwh  wmbnuiwt  huptwwnwyjwpdwi
dwpdhuubpp Jupnn &o twle $htwtuwynpnd unwbtwy Gypnyujut Uhnueniuhg
Unuyptn twpiwgdtph W opwugptph hwdwn:

Cniuquiphwjh mbnulwu huptwjunwjwpdwu pjnigkih htwmwpnphp
wnwudtwhwwmnipniuibphg dtip «<hwjuwuwpulpnjuéd pnigth» uljgpniuptu E:
Cwdwdwy  wju  ulgpniuph’ wbnuiwt  huptwjunwjupiwt  Ywpdhubbpp
wuwpuwynp & wdkl mwph hwjwuwpulpynt] hpkug pnwbubpp, wjuhupt' tpwig
owpuubinp s&U Jupnn gipuquugk] Gludnunubpn: it

Wyuwhuny {nituquphuwynud mtnujui huptwjuwnwjupdwt dwpdhtitph pjnipkh
allwynpdwt gnpopupwgn tbpunnud Eijudnunubph wnpyniputph W swhaubph pupn
huwdwlwnpg: Lunhwinip wndwdp, {nittquphwh mEnujut huptwljwnwywpdwi
dwpdhtubph pnbnwht hwdwupgp nuh qwy Junniguép W humwly
Juuntwlwunpgywo k, jrunpnuwtwiny hwpybmynnuijutnipyut, puthwiaghynypjut
U hwdwyuph tbpgpuyyuodnipjut ypw:

Unjwljhw

Uinjuyhwjh Uwhdwuwnpnipjudp uwhdwuynud | mwnpwopwjhu
huptwuwnwwpiwt bpiyne dwiwpnul hwdwjipibp L huptwunwywpynn
dwpqbp (Ytpehtutphu  pwdwunwi’  pumn  Jpewlubkph hhduwlwunud
Jhtwlwuwgnpnipjui tyuwwmwlny k):

Cwdwjupubpp Umnjuwihwnud  wbnulwtu  hiptwjunwjwupdwt  hhduwlwu
dvhwynputpt &u, W npwug phyp gbpwquugnud b 2900-p:  Cwdwjupubpp
yuwunwuhiwtwwnmnt G th pupp hwupwjhtt dwnwynygniuubph dwnnigdwu hwdwnp,
huswyhuhp Gt puwthnuubtph Junwjwnpnuip, mbnuljut mpuwuuynpup b unghwuwu
oSwnuwynipyniuubpp: Cwdwyupubpp pEjujupynud Bt wjwquwunt Ynnihg, npu
punpynud £ punwpwghubtph Ynnihg snpu mwph dudjtmny: Yjunthbmb wmjwquhu
Wwiwlnud E punwpuwybw, npp Wuumwuppiwtwwmne £ wjwqwuunt npnpniudubiph
Juunwpdwu b punupwwbmwpwih wnopjw gnpotnh junwyjwpdiwu hwdwn:

Lum vwhdwtwnpnipjut, hupptwljunwupynn dwpgbpp Uinwlhwnud mEnujut
huptwjwnwywpiwt pwpapwgnyt wwpwopwht dhwynpubpt t: 4w nip
huptwwnwywpynn dwpg, npnip wwwmwupiwbtwnmne &u mwupwdwyppwtwhu
dwjupnuynud  npnpwijh - hwipuwyht  dSwnwynyeymuubkph  hwdwjupgidwt W
dwwnnigiwt  hwdwp,  hbywyhuhp & hwuwpwluwlwi  wpwbuynpuop,
tupwlwnnigyuoépubtpp, wmwpwoéwpppwuwyht qupqugnuip b wyji:  bupuwjuwp

10 https://taxsummaries.pwc.com/hungary/corporate /taxes-on-corporate-income
11 https://www.oecd.org/gov/budgeting/budgeting-and-public-expenditures-2019-hungary.pdf



dwpqbpp junwyjwpynud Gt junphpnh Ynnihg, npt punpynud £ punupwghutinh
Unnuhg snpu mwph dwdltinny: Yyunthtwl, unphnipnp tputwynud Edwpqutwm, npp
yuwunwuhiwtwwnmnt £ huptwluwnwywpynn dwpgh wnopjw gnpétph Junwyjwpdw
hwdwip:12

bp hbppht, Jujpwpwnup Ppwwmhujwwit nith hwunndy Jupgquyghtwl npybu
mbnulwt huptwjunwjwpdwt wnwudht dwljwpnuly: Apumhuyuywu pudwuaywd
E hhug punwdwutiph, npnughg jniypupwuynipt niuh hp junphnipgp b punuwybtunp:
Pwgh wyn, wdpnne pwnuwpl nitih junphnipn b punwpuytin:

Stnuiwt huptwlwnwjwpiwt dwpdhtuubph pjnwekubpp alwynpynud G
hwpyupmntnwht  wywtimpnuwgdwt L dhuwtuwljwu  hupuwjwpnipju
uljgpniuputinh hhdwt Jpw: Upnduihwh Cwupwwbunipjuit Uwhdwbwnpnipyut
hwdwdw)t’ mbnujut huptwjunwywpdwt dwpdhuubpt hpuyniup niakt mbophuky
hpkug $huwuuubkpp, ubpwnju; hwplybkp, wmnpppbp L wyp Jawpubp quudaknu
hpwywunypyniup: Stnujut huptwwnwyjwpdiwtu dwpduh pnpktut Juqiwé E
wmwppbp  wnpmpubphg  umwgynn  GBjwdnuniubphg, wyn  pyYnud hwplybphg,
Jbwpubphg, npwdw)unphubphg b yhmwlwu pjnipbhg unwgynn thnpjuwugnudutinhg:
Gluwdwnh Ynuypbn wnpnipubpp W gnudwpubpp upnn 5o mwppbp (huk] judws
hwdwyuph swithhg e yuphputnphg:13 Uinjwlhuwnid mbnujua hwpybpp tbpunnud ta
gnypwhwplp, wywmnumpwiuuynpuwiht  dhengutph hwplybpp, JEunwuhubph
hwnpytpp b wyju: Uyn hwpybph npnypwswthtipp npnpynud G jnipupwiusynip hwdwyuph
Unnuhg: Augh mbnulwu hwpytphg, mbnulwu huptwjunwyjupdwu dwpdhuubpn
Jupnn G Bjudinun  unwtw] twle wyp Jéwpbubphg, wmniquuputphg b wy)
wnpjnipubphg:

Uinuyhwh Junwywpnipniup  dhengutp B wmpuwdwnpnud wmbnului
huptwjunwyunpdwu dwpuhtubphtt Wugnd  Upwig Jwphpubtnhg I8
huwpwynpnypniuutphg: @npjuwugnuiubph hhdutwjwu mbuwlubkpu Gu.

e Dhghljwlwi wudwtug Gyudmwhwnpih pwhunud. jnipupwtynip hwdwjupnud
hwjwpwgpywé hwpytph th dwup puphuynud B hudwwyuwmwupiwt nbnuijut
huputwjunwywpdiwt dwpduht:

e Cwhnipwhwnpyh pwphunud. jnupupwiynip hwdwyupnid  hwjuwpwgpyuo
>whniypwhwpyh dh dwup puwppuynud B hwuwdwyuwunmwupwia  mbnujut
huputwjunwywpdiwt dwpduht:

o Cwjwuwpbgiwu thnpuwugnudubp. JEunmpnuwlwu junwjwupnipiniuhg wykih
guwoédn  Jupnnnipyniiubtp nibakgnn hwdwjupubphtt Swnwynueynibubph
ujuqugnytu dwljupnuyut wywhnybnt hwdwp:

o Cwwnil] Wwiuwlnyputu npudwpunphubp.  hwwndy  dpwgpbph Jud
Uywwnmwubkph hwdwn, huswhuhp 5o Gipwlunnigquépttph qupqugnuip Jund
unghwjwlwt Swnwynipyniuubpp:14

Unquyhwjh wmbnuluu hupuwjunwyjwpiwi pjniptih htwmwpnphp
wnwiuduwhwwmlnypmut wu E np wu tbpwnnud B hwplupnipbnwyht
wywlkunpnuwgiwi hwdiwuwpg, npp qquijh huptwyjwpnipeynia E mwhu mbnuju

12 Katarina Sykorov4, ‘Slovak model of municipal governance’, online presentation, 24 January 2023,
https://centreforpolicystudies.org/gallery/SK_municipal_governance.pdf

13 Lnyu mbknnud:

14 https://portal.cor.europa.eu/divisionpowers/Pages/Slovakia.aspx



huptwuwnwjwpdiwu dwpdhuubpht Gudnunubtph hwjwpwgpiwu W dwhuubkph
Jbtpwpbpyw) npnpnuittph wnnuwiny:

Lunhwinip wndwdp, Uinjuwihwnud mEnujut huputwljunwjupiwit hwdwljunpgp
twhiwgoywo E  wwywhnybiny, np  npnpnudubpp Juyugybt junwupdwi
hwdwwwwnwupiwt dwjupnuyubpnud, L hwtpwyhtt Swnwynyeyniuubpp dwnnigyku
wybtilh  wpynibwybnnpb:  tw hwdwywunwuppwiunud £ unipuhnhwpnypjut
uljgpniupht, pun nph’ punupwlwi L hwuwpwluwlwi juunhpubtpp whwh neyku
Junwwpiwi htwpwynphtiu gudp dwljupnuubpnod, htwpuwynpnipyut nhypnod
wmbnuluit hwdwjupubpnid:

LEhuwumnwu

[Ehwumwinud mbnujut huptwjunwyjupdwt hwdwjupgp punjugwd E bpbp
dwlwpnwlyutphg. hwdwjupubphg, 7ppwuubphg W Jwpqbtphg: Ynnkpu  E,
pwnwpubptu | yupnn Gu thuk] wnwudht hwdwjup, uwuwyt funpnp pwunwpubtphg
2wwnbipt ntukb oppwnh Yupquyhtwly:

Stnulwt huptwwnwjwpiwi jnipupwtynip twjupnwl niith hp dwpdhup, npa
pumpynud Ewmbnh puwyhsutiph Ynnuihg, L gnpéwnhp dwpdht, npp wwnwupuiwwwnne
E funphpnh npnpnufubph Jumwpdwu hwdwp: Snpéwnhp twpduh nEudupp hwymuh
E npybu punuwpwybwn (punwputph nphypnud) Jud hwdwjupwybn (Qpewuutnh
ntypnud):

LEhwuwmwuh $huwtututiph twhiwpwpnipgniup ywwnwuppwuwwmne £ mEnujut
hupuwjunwyjwupdwu dwpdhtubtph $hutwtuwynpiwu yepwhulnnnipjuia hwdwp b
nupnnppnudutp . E mpudwnpnud mEnujut ppjuwunygyniuutphtt - pjnipth
ywwnpwumdwt b junmwupdwt yepuwpbpyuy:

Lthwunwunud mbnulwu huptwjunwyjwpdwt dwpdhuubtph pjnpttu abwynpynud £
pniobh ywuwuwynpiwy, hwunmwndwt L hpwwuwgdwt gnpopupwgh dhengny:
Stnuwt huptwunwjupdwtu dwpdhuubph pnett  jpugynud B wmwppbp
wnpnipbkphg, htywhuhp &W hwplybpp, JGwpubpp, ppudwunphibpp b wy
Gluwununubpp:  Sknuiuwt  huptwluwnwljwpdiwt  Jwpdhuubpt hpwjwune  Gu
uwhdwiubint W qwuabint  hwpytp, ubkpunw] gnypwhwplp, wbknuijuu
Gluwinwhwpyp b wy: Ypwup Jwpnn Gu twle Jéwpubp hwupl] wmwppbp
dSwnuwynipyniuubtph hwdwp, hvwyhuhp & wnph hwjwpnuip, ptwwwhywiwlwb
Jowpp, wunjuwjwuwwmbtnht WL wyu:!® Pwgh wyn, LEhwuwnwuh wmbnujut
huputwjunwywunpdwt dwpdhuubpp ppudwpunphiitp B vnwund jEtnpnuwua
Juwnwywpnipniuhg, Gypnyuwlwu Uhnygniuthg W wyp  wnpnipubphg: Uju
npuwuiwpunphubpp jupnn Gt hwnjugyb hwnndy tyunmwluiph hwdwp jud jupnn
tU hub) punhwunyp pinuyht pgpudwyunphh dwu:

Lthwuwnmwuh wmbnuluu huptwjunwjwupdw pniptih htwmwpnphp
wnwiudutwhwwmlnipniut wju £ np npw qquih dwup unwgynud £ jEtmpnuwjua
Junwyuwpniypjui Ynnihg hwjuwpwugnpjwé $hghjujut wtawug Eludmwhwplhg W
>whniypwhwplhg, nput wjunthbmle puphuynd £ mbnuiju huptwjunwyunpdwu
dwpdhutbpht' hhddynyg pwtwalh Jypw: Gyu nhypnid hupyh B wnind wjuwhuh

15 Michat Dulak, ‘Local and regional self-government in Poland: Rules, activities, perspectives’, online
presentation, 24 February 2023, https://centreforpolicystudies.org/gallery/PLself-government.pdf



gnpoénuubp, huywhuhp GO phwlsnipyut swthp, unghwp-mimbuwlwi ywydwatbpp W
tupwlwnniguwépubtph Juphpubpp:e Gludnunubtph pwfudwta wju hwdwlwpgp
Unsywéd E wywhnybnt nbunipuutiph wybkih hwjwuwnp puwphunud b tyuwunmbne pyph
pninp - dwpgbph  qupqugdwiun:  Pfwgh  wyn, LGhwuwnwih  wninuuu
hupuwjunwyjupdwu dwupdhuubpp hpwjwune &u jpugnighy Gludnunubp hwjuwpt)
wbnulwi hwpybph W wnipptph dhengny, huywhuhp Gu gnypwhwpybpp W
ptwwwhywitwlwu yawpubpn:

Cwyjwumnwi

Cuywunwiunid mbnujuu huptwjunwywpdw hwiwluwnpgp junnigywd Ehbmlyu
ytpwy. hwdwupp wbhnuiwu huptwjunwjupdwt  hhdutwlwia  dhwynpu E:
Cwdwyupubpp pudpwynpyuwé Eu dwpgbph dbe: Cwdwjuph dwjupnuyny mEnujuu
huptwuwnwwpiwt Jwpdhtbbpt 50 hwdwjiph nGudupp b hwdwjuph
wjwquuht: Uwpgh dwijupnuyng wmwpwépuyhtt dwpdhup dwpqubunwpuit b
(Wwpqubwnp), npp wuwlynud B Junwjwpnygjutu  Ynnihg:  Cwywunmwth
Juwnwywpnipniup . Ugqquyhtt  dnnnyp  JGpwhuljnud G wmbnuljwui
hupuwjunwyjunpdwu dwpdhuubph wphnwwmwupn:t?

Cwjwunmwinud  wmbnulwt huptwjunuwjupdiwt  pjnpkubph  dbbwynpnuit  n
Junwjwpnuip Jupquynpynud G «Sknujut  huptwwnwjupdwu  dwuhiy,
«Stnulwiu hwpybtph W mnippbph dwuhty L hwpwyhg wyp optuunpnyejudp: Uju
ontuputipp  uwhdwiund &Gu  pnpkh wWwuwynpdwt L hwunwnmdwt
pupwgwlunpgbpp, hwwywbu twl  pnekh Juunwpdwt  hwpybwmniygua L
Jtpwhuynnnipjut dkuwhqiubpp:

Cwjwunmwiunud mbnuwi hupptwjunwjupiwt dwpdhuubpp uwnwuhiwtwmne Gu
utithwlwt pynpkutph muophtdwtu hwdwp, npnup gnyjuiunud Gt Gludwmh mwpptn
wnpniputphg:  Cdwjwumwunwd  wmEnujui  huptwlwnwywpiwt  dwpdhuubph
tlwdnh wnwetwjht wnpynipubtpp tbpwnnud k.

e Stnuiwtu hwpytp W  wnippbp. pputp quudaynd i wmbEnulwi
huptwjunwyjwpdwtu dwpduh mwpwopnid gnpoénn mwppbp gnpontubnypju
hwidwp, hwwyhuhp G gnypwhwplp, hnnh hwplyp b abnuwpuunhpwlwi
gnpontutinipyut hwipyp:

e Onhuwugnuiutp Juwnwywpnipniuhg.  Cwjwunmwih  junwyjwpnipiniup
dhuwuwuu thnfuwugnufubip | npwiwnpnui nbknuuu
huptwjuwnwyuwpiwt Jwpdhubbpht' wewlghnt tpwig gnpdniubnipjuinp W
qupquguiwi opwugptpht:

o “Tpwuwpunphitp W unipuhnhwubp.  wmbnuiuwt  huputwjunwyupdwu
dwpuhuubpp Jupnn G nhdl] gpudwunphutph L unipuhnhwitph hwdwp
wwppbp  wnpnipttiphg,  htywhuhp G ophtwly  dhpwqgquyht
Juquubpwniypniuubpp:

e Uwuwnigynn dwnwynipjniuubphg Gudnun. mbnuljua huptwjunwyjwupdwu
dwpdhttbpp  Jupnn &t Gudnunubp unmbndk]; hpkug dwwnmnigud

16 https://www.oecd-ilibrary.org/sites/3a1740d2-
en/index.html?itemld=/content/component/3a1740d2-en
17 https://www.arlis.am/documentview.aspx?docid=176442



dwnuwynipniuutnhg, husythuhp tu pwithnuubtph Juwnwywpnuip,
opuwdwwnwljupwupnuip i thnjuwunpnuin:

Pwgh wyn, wmbnulwu huptwjunwjupdwu dwpdhtubpp Jupnn o Gludnun
unwuw] hwdwjupwyhtt gnyph yubwnphg jud Jupdwluinipyniuhg:

Nhnmwlwt  unipuhnhwibpp Cwyjwunmwih wmbnuiwt  huptwjwnwywpdwu
dwpdhuubph pmneth qquih dwut B Juginui: Mbwnnypniup Phtwtuwljui
wowlgnypnit £ mpudwnpnud mbnuljuiu huputwjunwyjwpdiwt dwpdhtubtphtu dh
ownp dhjuwthquubph thengny, wyn pynud’ punhwinip unipuhnhwubn, tywnwluwht
unitpuhnphwibp hwwnndy Gywwnwliubpny b hwdwhwppbhgdwt ppudwyunphubp’
nunyuid hwupwjhu ownuwynipjniuubnh i tupwlwnnigwoéputph
nwnpwowppewtwyht wthwjuwuwnpnipyniuutph tjugbkgdwun:

Nanwlwt thugnpyud dwpduh hwdwadwjunipjudp hwdwjupubpp jupnn B unwbwg
twle  pmwbunwht  Jupybp W hnjpwnynyeyniuubp:  ShU-tGphut Jupybpp
npwiwnpynud o unghwjujut Gupwlwnnygqutpp qupqugubint tywwmwlyny
ytpghtiphu Ynnihg hpwlwiwgynn dpwgpbpny  twpwwmbuduws  uuwhwwy
owpuubinh qony ubpnpnudutph $htwtuvwynpdwt hwdwn: Jwpybpp mpudwnpynud
tu € ywhwmwlwt pyjnipth pupwghl dnunptph hwpyht: 6pb npwtg mpudwnpdwu
qony hwnmluwugnuittpp Juujuwmbujws shu L€ myjw mwpju yhnwwuu pjniptiny,
wwyw  Jupybpp mpudwnpynud Bt L mfjup mwpju yhnwlwt - pjnipbing
twhiwmbuguwo L€ junwjupnygyut ywhniumwht $nunh hwpyhu:1s

Cwjywumwund wmbnulwu huptwjunwyjwpdwu pjnipotih htwmwpnphp
wnwudutwhwwmlnipniuutphg dklu wyu E, np yapphtt mwphubpht wyu wénwd £ qquih
wap wmwny punpnpugdwinp, npu | hp hbppht mbtnuljuta huptwjunwyjupdw
dwpdhuubphtt wykh dk6 nbunipuubp B mpudwnpnud: Uwluwyt ui npny pwgtn,
pwitth np wykih dt6 hwdwyupubpp wykh dE6 hwiwdwuuniejudp G untpuhwnhwibn
unwinud Junwywpnyesyniuhg, pwt thnpp hwdwjupubpp. unwgynud E, np dkdtpu B
wybih U punuyuynud’ pugh hpkug ks pynipkutiphg:

Wuwhuny nuwnuitwuhpbing  yhpigpunyuiu pwnjuih wbwnigyniuubph W
Cwjywuwmwth SPU hwdwlwpgu nt pnipkttiph aliwnpnudp kgpuhwignud Gup, np’

Llwunipniuutphg G

e Cwuiwyuputiph wnweuwyhtt pmkutiph adllwynpnuit  hpwlwtwgynud  E
wmbnulwu hwplybphg W winupptiphg, gpbph tnyt mbuwlubphg, pugunnipjudp’
Jtunwuhutph W mniphunmwyu Jawnubphg:

e Gnp pnptt npynud E hwipwjht putwpdwt W puwlhsubpt niobkunud Gu
dwutwygnipyuu hutwpwynpnieiniy, twhupwu punniaybp wjwquunt Ynndhg:

e Rniphubiph wnpjnipubph pwquwquunip)niun PNy | wnwihu,
huputwjunwyjwpiwt pwpap dwlwpnul gnigupbpl; b wdpnnenyhtu Yphy
hwdwyupwyht puunhpubtph vywuwpydwu pbnp:

e Cniuquphwyh, Lthwumwth b Cwjwumwuh nhypnid junwjwpnipniuutinhg
upynn $htwtwuwynpiw swthbpp pupuynud o nyt Yepy' hspwt dbd b
hwdwjupp, wyupwu UG E untpuhnuynpiwt hwdwdwutnyesyniup:

e Uwjpwpwnupibp Ppwwmhujujwt b Pnipuybynmt nubl Junwjupdwi
wnwudaht dnnb), gqnuybknyg mbnujutu hupwjunwjwpdwu hwdwlungh dby:

18 https://celog.am/Files/Exam/Resource/16-(Ftdw_09_-_Cwdwjuph_pjniptu.pdf



Swppbpnipyniuubpp yuwydwuwynpywé Gt wnweght hbppht 6U wunud b ny wanud
1hutny.
o Jhotignunywt ywhwmnipyniuubiph pynpkutiph abwynpdwt Wby wnwuaht mbn Gu
qpwnbtgunid 6U-hg unipuhnhwitinp, npnup Cwjwumwuh nhypnud puguljuynud
Lu:
o Cuwyjwuwnwut puwmpbny punpnpugdwt nnht, hwdwjuputiphtt wdbh wyt
wpwnnunipyniutp £ wmwihu, ukpuntng Jhphgpunyuiu  whwnyeiniuubkph
ntypnud mupwopwht junwywpdwt th pwth swnwynipeyniuubn lu:

Gdwunwgh jwy junwjunpdwu hwdwn pjnigkubiph wnpyniputph puquuquunyzniuat
ntuh Juplnp Wuwiwlnyenit, pwuh np hwdwjupubpp nununud Gt wybih
hwpybnynnujut b puthwughl dhwdwdwuwl mwuppbp nnunputph hwdwn:



Tatevik Ghazaryan

Comparative perspective on formation of municipal budgets in
Armenia and Visegrad Four states

The purpose of this study is to compare the way how municipal budgets are formed, and
the similarities and differences between Armenia and the Czech Republic, Hungary,
Poland and Slovakia. The study is based on analysis of the legal framework and
presentations of partner experts who participated in the CPS project supported by the
International Visegrad Fund and the Ministry of Foreign Affairs of the Republic of Korea.
The paper reviews the mentioned countries’ municipal governance systems, particularly
the laws pertaining to the budget issues, as well as some best experience examples.

The autonomy of municipal governance bodies is guaranteed by the Constitution of the
Republic of Armenia. This is also important from the point of view of financial
management, which is strongly influenced by the structure and the division of
responsibilities among the municipal bodies. The latter’s budgets may indicate the
balance between their autonomy and dependence on the government. Generally, the
municipal bodies are not financed just by local taxes and other revenues: their budgets
are additionally funded by state subsidies. The state funds the fulfilment of the
responsibilities delegated to the municipalities,! albeit non-directly but by means of
different foundations. This is one of the interesting aspects of the studied states’ strategies
to be compared.

Czech Republic

Local governance in the Czech Republic is based on a two-tier system: municipalities and
regions.

The municipalities are the main self-governing units. They are responsible for a number
of public services, such as litter removal, water supply, sewage, public transportation,
social services, parking services, and maintenance of cultural institutions and recreation
zones. They have the right to levy local taxes and duties, and also receive state subsidies
and transfers.

The regions represent the higher level of self-governance. The regions comprise several
municipalities, and their governing bodies are elected directly by the citizens. The regions
are responsible for management and coordination of public services, such as regional
development, healthcare, education, and public safety, in wider geographical areas.2 The
Czech municipal governance model is characterised by a high degree of decentralisation

1 For additional details about the municipalities’ own jurisdiction and the responsibilities delegated to the
municipalities by the state, see Tatevik Ghazaryan, ‘Proportional representation electoral system as the
cause of municipal governance crisis’, CPS, 2023, p. 11,
https://centreforpolicystudies.org/gallery/munic_rep.pdf.

2 https://eurydice.eacea.ec.europa.eu/national-education-systems/czech-republic/main-executive-and-
legislative-bodies
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and the municipal bodies’ autonomy, and a significant scope of issues belonging to their
jurisdiction.

The municipal bodies’ budgets are formed in accordance with the 250/2000 act.3 At the
first stage of the process, the municipal body present a proposal including the next year’s
projected spending and a draft budget. The proposal is reviewed by the mayor, who can
make amendments, and then adopts the budget plan. The approved budget may then be
implemented, but the mayor has to report to the municipal council regularly. Any
subsequent amendments have to be approved by the council as well. Besides, the process
also involves public discussions, which are mandatorily organised by the mayor’s office
before adoption of the budget.

Czech municipal bodies’ budget incomes include local taxes and duties, including property
tax, personal income tax and public service fees, as well as subsidies and other transfers
from upper level bodies, the national government, and the European Union. The subsidies
can be used for special projects, or can be paid as general purpose grants and added to
the municipal budget. The municipal bodies can also additionally engage in commercial
activities, or sell some tangible and intangible assets.* The legal framework allows for a
sufficient level of the municipal bodies’ autonomy and independent decision making,
while managing their budgets and providing effective public services.

The discussions during this project also let to deduce that limited resources and
capabilities in some municipalities influence the capacity to deliver in a negative way.
Municipal budget management and provision of public services remain a complex issue
dependent on a number of factors, including each municipality’s and region’s specific
circumstances. Yet, the high degree of decentralisation and the value put on municipal
self-governance are strong advantages of the Czech model.

Hungary

Hungary has a three-tier system of local governance: municipalities, districts and
counties. There are also eight larger regions (including the capital city, Budapest), but
their functions are limited to planning and statistics.>

There are over 3,000 municipalities in Hungary in the status of small villages, large
villages (those with more than 3,000 inhabitants) and towns. Budapest has a special
status, and so do 25 towns defined as towns of county rank: the latter are the county seats
as well as towns with 50 thousand inhabitants or more, fulfilling public services beyond
their own limits, to the whole county or to a large part of it.® The municipalities provide
basic public services such as litter removal, maintenance of local roads and street lighting.
Settlements are included in 174 districts (additionally, 23 parts of Budapest also have a
district status), with numbers of settlements comprising a district varying from two to

3 https://www.zakonyprolidi.cz/cs/2000-250

4 https://www.zakonyprolidi.cz/cs/2000-128

5 https://www.ksh.hu/regionalatlas_regions

6 https://www.ksh.hu/regionalatlas_settlements
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84.7 The number of counties is 19. The districts and counties also have their elected bodies
and are responsible for public services involving wider geographical coverage.

Municipal bodies in Hungary manage a number of public services, including education,
healthcare, social security, housing, as well as cultural establishments.8 Their budget is
formed in accordance with the laws regulating local self-governance and budget issues.
The latter regulates the rules and procedures of budget planning, as well as financial
management and control principles.

Municipal bodies’ budget is formed from the municipalities’ own financial means and
state subsidies. The own means are collected in the form of local taxes (such as local
business tax, property tax and local tourist tax), duties, fees (for litter removal, parking,
etc.) and fines.? The state subsidies comprise the larger part of the budget. The subsidies
are distributed on the basis of a special formula, which considers factors such as the
number of inhabitants, size of the territory and its socio-economic features. The formula
is updated regularly.1?® Additionally, the municipal bodies may receive EU subsidies for
chosen projects.

Notably, in Hungary the ‘balanced budget’ principle is applied. The municipal bodies must
comply with it, and their spending cannot exceed the incomes.11

The Hungarian model of municipal budget formation involves a complicated process, with
several different sources of income and spending in a number of spheres. It is well-
structured and regulated, and focuses on accountability, transparency and community
involvement.

Slovakia

The Slovak constitution stipulates a two-tier system of local governance: municipalities
and self-governing regions (the regions’ subdivision into districts is mainly for statistical
purposes).

The number of municipalities is over 2900. Their duties include public services such as
litter removal, local transportation and social services. The municipalities are governed
by councils elected by general elections for four years. The councils elect mayors, who are
responsible for implementation of the councils’ decisions and for daily operation of the
municipalities.

The self-governing regions are defined by the constitution as ‘higher territorial units’.
There are eight regions responsible for public transportation, infrastructure and other

7 https://www.ksh.hu/regionalatlas_districts

8 https://www.oecd.org/gov/budgeting/40140155.pdf

9 https://www.cilevics.eu/minelres/NationalLegislation/Hungary/Hungary_Municip_English.htm
10 https://taxsummaries.pwc.com/hungary/corporate /taxes-on-corporate-income

11 https://www.oecd.org/gov/budgeting/budgeting-and-public-expenditures-2019-hungary.pdf

12



services. The regions are governed by councils elected for four years and governors
appointed by the councils and responsible for the regions’ daily life.12

The capital city, Bratislava, has a special status within the local governance system. Each
of its five districts had its council and mayor, in addition to the entire city’s bodies of the
same designation.

The municipal budgets are formed according to the principles of tax decentralisation and
financial autonomy. The constitution enables the municipal bodies to manage their
finances, including collection of local taxes, duties and other payments. Financing sources
also include state subsidies and grants. Access to different sources and amounts of
financing depend on the size and needs of each municipality.13 Local taxes include
property tax, vehicle tax, animal pets tax, etc. Each municipality may decide upon the tax
rate.

State subsidies depend on the municipalities’ needs and available opportunities. The main
types of subsidies are:

e Distribution of the physical persons’ income tax: a part of taxes collected in each
municipality is given to them;

e Distribution of the corporate tax: a part of collected taxes is distributed to the
municipalities;

e Balancing transfers: municipalities having less opportunities receive additional
subsidies in order to match the minimum needs;

e Special purpose grants paid for designated projects or needs, such as infrastructure
development or social services.1*

The municipal budgets have a specific feature: the decentralised taxation system making
the municipal bodies’ decision making process more flexible and autonomous. In general,
the municipal governance system sustains the subsidiarity principle, which holds that
social and political issues should be dealt with at the most immediate or local level, and
helps to provide public services more effectively.

Poland

Poland has a three-tier system of local governance: municipalities, districts and regions.
Either villages or towns can be single municipalities (however, several of the larger cities
have the status of districts). On each level, there is an elected body and an executive body
responsible for implementation of the former’s decision. The head of the executive is the
mayor.

12 Katarina Sykorova, ‘Slovak model of municipal governance’, online presentation, 24 January 2023,
https://centreforpolicystudies.org/gallery/SK_municipal_governance.pdf

13 [bid.

14 https://portal.cor.europa.eu/divisionpowers/Pages/Slovakia.aspx
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The financing of the municipal bodies is supervised by the ministry of finance, which
guides the municipal bodies’ budget preparation and implementation processes. The
budget formation process includes planning, endorsement and approval stages. The
budgets are formed from tax collection, duties and fees, grants and other sources. The
municipal bodies may decide upon the property tax, local business tax, and so forth. They
also may impose fees for litter removal, ecological duties, parking services, etc.15 Besides,
the municipal bodies receive government, EU and other grants. The grants can be for
general purpose or for special projects.

An interesting characteristic of the budget formation is that a large portion of it is
comprised of income tax and corporate tax collected and then redistributed by the state
government. A special formula takes into consideration the population numbers, the
socio-economic conditions, and the infrastructure needs.1® The system is designed in
order to provide a more equal distribution of resources and to contribute to all region’s
development.

Armenia

The Armenian system of municipal governance is two-tier: municipalities and regions.
The municipal bodies are the mayors and the municipal councils. The regions have
governors appointed by the government, and the latter, along with the National Assembly,
supervises the municipal bodies.1?

The municipal budgets are formed in accordance with the Local Self-government Act, the
Local Taxes and Duties Act, and related regulations. The budget planning, approval, and
implementation procedures are prescribed by the law.

The municipal bodies are responsible for the management of their budgets, which are
formed from different sources. The main sources are:

e Local taxes and duties, including the property tax, the land tax and the local business
tax;

e Government’s subsidies for operational and development purposes;

e (Grants and subsidies from other sources, including international organisations;

e Service fees for litter removal, water supply, transportation, etc.

The municipal bodies may also have revenues from sales or renting of municipal property.

State subsidies comprise the large part of the municipal budget. Subsidy mechanisms
include general purpose and special project subsidies, as well as balancing subsidies for

15 Michat Dulak, ‘Local and regional self-government in Poland: Rules, activities, perspectives’, online
presentation, 24 February 2023, https://centreforpolicystudies.org/gallery/PLself-government.pdf
16 https://www.oecd-ilibrary.org/sites/3a1740d2-
en/index.html?itemld=/content/component/3a1740d2-en

17 https://www.arlis.am/documentview.aspx?docid=176442
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the elimination of the differences in the quality of public services and infrastructure
between the regions.

Additionally, the supervisory bodies may allow the municipalities to receive loans from
the state budget. The loans are provided for the financing of investments in terms of
capital costs planned by the programmes implemented by the municipalities in order to
develop social infrastructure. Loans are provided from the current revenues of the state
budget. If such allocations are not planned by the state budget for the given year, the loans
are provided from the government’s reserve fund for that year.18

One of the interesting characteristics of the municipal budgets is their increase in the last
few years due to the enlargement of municipalities, which in turn secures more resources
for the municipal bodies. However, there is some lack of balance as the larger
municipalities receive more state subsidies, so they may grow further, in addition to
already having larger budgets.

In conclusion, the comparison of the formation of municipal budgets in Armenia and
Visegrad Four states shows that there are several similarities:

e The budgets are mostly formed from the same sources such as taxes and duties,
except for animal pet tax and tourist tax;

e There are public hearings and citizens can participate in the discussions before the
budgets are approved by the municipal councils;

e The diversity of the sources of financing allows for a high degree of autonomy and
for management of the public services;

e In Hungary, Poland and Armenia there are similarities in the subsidising method:
the larger municipalities are, the more they receive;

e The capital cities — Bratislava and Budapest - have special status within the system.

The differences are primarily due to being EU members or not:

e Armenia does not have access to EU funds - an important source of income in
Visegrad Four;

e With the ongoing enlargement of municipalities, Armenian municipalities get more
authority and more responsibilities, including some executed on a higher level in the
Visegrad Four states.

Availability of more diverse financing sources is also important, as it makes the
municipalities more accountable and transparent for different donors.

18 https://celog.am/Files/Exam/Resource/16-(Ftdw_09_-_Cwdwjuph_pjniptu.pdf
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